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BEGIN SUMMARY - THE OVERALL DOWNWARD TREND IN AVAILABLE 
FOODGRAIN SUPPLIES IS CONTINUING. DEMONSTRATIONS AGAINST THE 
DIFFICULT FOOD SUPPLY/PRICE SITUATION OCCURRED DURING THE PAST 
WEEK IN KERALA, PUNIAB, ANDHRA PRADESH, DELHI AND MAHARASHTRA. 
PRESENT INDICATIONS ARE THAT GOI WILL NOT IMPLEMENT ITS ORIGINAL 
DECISION TO TAKE-OVER WHOLESALE TRADE OF RICE. THE MONSOON 
PERFORMANCE IS GENERALLY GOOD AS ARE PROSPECTS FOR THE FALL 
HARVESTED CROPS. END SUMMARY. 

1. THE DOWNWARD TREND OF PREVIOUS WEEKS IN AVAILABLE FOODGRAIN 
SUPPLIES IS CONTINUING. DEMONSTRATIONS AGAINST SHORTAGES AND 
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AREAS OF INDIA INCLUDING KERALA, PUNJAB, ANDHRA PREDESH AND 
DELHI. EXCEPT FOR A FEW INCIDENTS OF ROCK THROWING, THESE 
DEMONSTRATIONS HAVE BEEN PEACEFUL. IN THE GREATER BOMBAY AREA 
APPROXIMATELY 15,000 EATING ESTABLISHMENTS OBSERVED A TOKEN 
STRIKE ON AUGUST 29 TO DRAW ATTENTION TO THEIR PLIGHT FOLLOWING 
A GOVERNMENT IMPOSED 12.5 PERCENT REDUCTION IN PRICES OF THEIR 
FOOD PREPARATIONS AND THE NON-AVAILABILITY OF ESSENTIAL 
COMMODITIES AT CONTROLLED PRICES. 

2. WITHIN THE FRAMEWORK OF THE OVERALL TRADE AGREEMENT BETWEEN 
SUDAN AND INDIA, THE GOVERNMENT OF SUDAN HAS AGREED TO SHIP COARSE 
GRAINS 

TO INDIA. THE QUANTITY OF COARSE GRAINS INVOLVED 
IS YET TO BE DETERMINED. 

3. STATE GOVERNMENTS ARE CONTINUING TO SEARCH GRAIN WAREHOUSES 
AND FARM STORAGE FACILITIES UNDER THE DEFENCE OF INDIA 

RULES (DIR) FOR HOARDED GRAIN. SEARCH PARTIES IN UTTAR 
PRADESH HAVE SEIZED APPROXIMATELY 10,000 TONS OF WHEAT THUS 
FAR. SIMILAR SEARCHES IN OTHER STATES HAVE YIELDED NEGLIGIBLE 
RESULTS. 

4. THE QUESTION OF GOVERNMENT TAKE-OVER OF WHOLESALE TRADE 
IN RICE IS BEING ACTIVELY DISCUSSED THROUGHOUT INDIA INCLUDING 
PARLIAMENT. THE GENERAL CONSENSUS IS THAT THE GOI WILL NOT 
IMPLEMENT ITS ORIGINAL DECISION TO TAKE-OVER RICE TRADE AT 
THE BEGINNING OF FORTHCOMING HARVEST. THIS BELIEF IS SUPPORTED 
BY THE FACT THAT THE GOI IS NOT ORGANIZING ADMINISTRATIVE 
MACHINERY OR TRAINING PERSONNEL FOR THIS UNDERTAKING. 

5. THE PERFORMANCE OF THE MONSOON CONTINUES GENERALLY GOOD 
THROUGHOUT MOST OF INDIA. EXCESS RAIN IN SOME AREAS INCLUDING 
MAHARASHTRA AND RAJASTHAN HAVE CAUSED EXTENDED DELAYS IN 
FARMING OPERATIONS. HOWEVER, THE OVERALL FLOOD DAMAGE TO FALL 
CROPS IN INDIA IS NOT CONSIDERED UNUSUALLY ABNORMAL. THE CURRENT 
OUTLOOK FOR FALL-HARVESTED CROPS CONTINUES GENERALLY GOOD. 
MOYNIHAN 
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